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Bolivia and its commercial creditors have amended their 1981 debt-restructuring agreement to
allow the country to negotiate a repurchase of $1 billion in outstanding loans. According to the Bank
of America, there will be a four-month waiver of provisions of the restructuring accord. During
that time, Bolivia has the right to make debt repurchase offers to all 125 of its creditor financial
institutions. Any repurchase offer for the outstanding debt $670 million in principal and the rest in
interest will be made at a discount that has not yet been set by Bolivia. Buybacks will be financed
with money provided by donor countries and placed in a trusteeship of the International Monetary
Fund (IMF). Each bank will decide whether to accept a Bolivian offer. Bolivia can make higher offers
during the repurchase period to stimulate more bank participation, with all banks receiving the
highest price at the close of the four-month period. "This arrangement and Bolivia's IMF program
will be instrumental in bringing the country back into the international financial community," said
Ulrich Merten, Bank of America's head of debt arrangements. "Bolivia is one of only two Western
Hemisphere economies to qualify for International Development Association assistance, which is
reserved for only the poorest countries." The amendment will become effective with final agreement
on the trusteeship and passage of a decree by the Bolivian government, After the repurchase period,
Bolivia will return to negotiations to restructure any remaining commercial-bank debt. (Basic data
from NEW YORK TIMES, 07/13/87)
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